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E.O.. 11652: GDS 
TAGS: MASS, TS 

SUBJECT: TUNISIAN REQUEST FOR LETTERS OF OFFER ON NEW AIRCRAFT 
REF: SHUSLOT MSG 301501Z SEP 74 

L LETTERS OF OFFER BEING PREPARED AS REQUESTED REFTEL FOR 

10 EA A-4M, 2 EA TA-4F AIRCRAFT AND 10 EA F-5E, 2 EA F-5F 

AIRCRAFT FOR CASH. TERMS OF PAYMENT WILL BE ON QUOTE DEPENDABLE 

UNDERTAKING UNQUOTE BASIS UNDER SECTION 22 (A) OF FMSA (I.E., 

GOT WOULD HAVE TO AGREE TO PAY FULL AMOUNT OF CONTRACT IN ORDER 
TO ASSURE USG AGAINST ANY LOSS THEREON, AND GOT WOULD HAVE TO 
MAKE CASH AVAILABLE TO MEET SUCH PERIODIC PAYMENTS AS REQUIRED 
BY CONTRACT). 

2. REQUEST YOUR CONFIRMATION THAT GOT WOULD BE ABLE TO PAY 
CASH. ANY FUTURE FMS CREDITS WHICH MIGHT BECOME AVAILABLE 
CONFIDENTIAL 
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WOULD COVER ONLY A SMALL PORTION OF THIS CONTEMPLATED SALE. 
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MORE IMPORTANT, SECTION 4 OF THE FOREIGN MILITARY SALES ACT 
PROHIBITS THE USE OF FMS FUNDS FOR EXTENSION OF FMS CREDITS OR 
GUARANTIES IN CONNECTION WITH ANY SALE OF SOPHISTICATED 
WEAPONS SYSTEMS (E.G., JET AIRCRAFT SUCH AS F-5E AND A-4M) 

TO UNDERDEVELOPED COUNTRIES, UNLESS THE PRESIDENT DETERMINES 
THAT SUCH FINANCING IS IMPORTANT TO THE NATIONAL SECURITY OF 
THE UNITED STATES AND REPORTS SAME TO THE CONGRESS. 

INGERSOLL 
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